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New York, NY:  President Obama unveiled his new energy plan last week which aims to reduce U.S. dependency on foreign 
oil. But which fuel source will be most important to our energy future? 
 
In less than five years, the natural gas business has gone from shortage to surplus—its abundance and steady low cost, has been 
one of the few bright spots in a U.S. economy that’s being hit hard by surging fuel prices. As a result, the U.S. no longer needs 
to import massive quantities of natural gas. While technological breakthroughs have given us access to vast domestic shale gas 
reserves that will last for many decades. 
 
“Ten Reasons Why Natural Gas Will Fuel the Future,” by Robert Bryce, senior fellow at the Manhattan Institute’s Center for 
Energy Policy and the Environment, was released on Tuesday, April 5, 2011 at a conference hosted by the Manhattan Institute 
which explored America’s energy future. In his new report, Bryce argues that the shale gas revolution will change the global 
energy picture for the better. The increased consumption of clean burning and inexpensive natural gas is directly in line with 
three important energy trends: decarbonization, urbanization, and electrification. 
 
Why Natural Gas is the Key to Our Energy Future:  
 

1. Natural gas saves consumers money: Leased property contracts compel domestic gas producers to continue drilling 
which increases supply and keeps the price of natural gas low.  
 

2. If it's not going to be nuclear, it's got to be gas: If environmental groups are using the accidents at Japan’s 
Fukushima reactors to promote their anti-nuclear agenda, then natural gas is the only non-coal energy source that can 
provide dispatchable electricity generation in the volumes needed and at affordable prices. 

 
3. Natural gas is abundant and the globalization of the gas market is accelerating: The combination of new 

unconventional gas reserves and the maturation of the global liquefied natural gas (LNG) sector are adding momentum 
to the rapidly globalizing gas marketplace which in the long run will reduce the cost of energy production.   

 
4. Unconventional gas is driving unconventional oil production: As more companies drill for oil in low-permeability 

reservoirs, they are also producing significant quantities of natural gas. The increased production of natural gas will 
result in downward pressure on energy prices. 

 
5. Unconventional oil production is stimulating the U.S. petrochemical sector and global oil production: The 

surging production of global liquefied natural gases has given the United States the global competitive advantage in the 
petrochemical sector for the first time ever. This potential turnaround will revitalize the U.S. manufacturing sector, 
which has been steadily losing jobs for many years.   

 
6. The United States’ huge gas production capabilities, and its vast gas infrastructure, make it uniquely well 

positioned to take advantage of the shift to natural gas: The United States is both the world's biggest producer and 
consumer of natural gas. It also has 4 trillion cubic feet of natural gas storage capacity—which is more than any other 
country. Our robust natural gas system can be leveraged to increase the use of gas-fired electric generation, which costs 
half as much to produce than onshore wind generated electricity.  

 
7. Increasing regulatory pressure on the coal sector is leading electricity generators to switch to natural gas: 

Owners of coal-fired power plants are facing increasingly stringent standards on air quality and the management of coal 
ash. With the possibility of taxes on carbon dioxide emissions, coal's disadvantages are becoming even more apparent. 
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Rather than incurring the additional cost of installing the equipment needed to cut those emissions, most companies 
will instead switch to natural gas. 

 
8. Low-cost natural gas means lower-cost electricity Natural gas will retain a cost advantage over other forms of 

electricity generation—most significantly, it’s cheaper than coal to produce in many U.S. states, which makes gas-fired 
electrification the most cost efficient option.   

 
9. Two key trends—decarbonization and urbanization—favors increased use of natural gas: Scientists have found 

that over the past two hundred years, consumers want the cleanest form of energy available. The long-term 
decarbonization of the global economy is continuing as countries increase their consumption of natural gas. And while 
urbanization has resulted in millions of people moving into cities, the need for more efficient fuels favor the 
proliferation of natural gas. 

 
10. Global electricity demand is growing rapidly: Over the past two decades, electricity use has grown faster than any 

other type of fuel consumption. As demand for electricity continues to grow, the vast majority of it will have to be 
produced from hydrocarbons. And the hydrocarbon of choice will be natural gas. 

 
“Relatively inexpensive, abundant supplies of natural gas will affect everything from electricity generation to petrochemical 
production. And while the effects of what is now known as the shale gas revolution will be felt most quickly in the United 
States, the technologies behind that revolution are going global.”—Robert Bryce  
 
Robert Bryce is a senior fellow at the Manhattan Institute's Center for Energy Policy and the Environment. He has been writing 
about energy for two decades.  The Wall Street Journal called his fourth book, Power Hungry: The Myths of "Green" Energy 
and the Real Fuels of the Future" (PublicAffairs) precisely the kind of journalism we need to hold truth to power." He received 
his B.F.A. from the University of Texas at Austin in 1986. 
 

 
 

To obtain a copy of the report, please contact Matthew J. Olsen at 646-839-3352  
or by email at molsen@manhattan-institute.org. 
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