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�2010 President Year-end update

Dear MI FrIenDs anD supporters,

the results of the midterm elections are in, and the american voter, 

yearning for a return to growth and prosperity, has decisively reject-

ed the agenda of expansive regulation and unprecedented govern-

ment intervention. americans want effective policies that emphasize 

investment and job creation. they do not want redistribution and 

ideologically driven crusades.

In this new political environment, the Manhattan Institute stands ready 

to play its historical role as an incubator of constructive new policy 

approaches in a multitude of areas of domestic public policy.

as the work described herein demonstrates, we are going far beyond a simple 

rejection of the bad ideas coming out of Washington. We are doing more than 

simply sounding the alarm about the power of public-sector unions and the budget 

disasters that they have helped foster. We’re crafting sustainable, new approaches, 

with an eye toward what’s right and fair for all americans. We’re not just hoping 

for state and local government to lead the way in controlling costs while delivering 

effective services; we’re helping in any way we can—and are proud to say that some 

of america’s most promising new leaders, including new Jersey governor Chris 

Christie, Indiana governor Mitch Daniels, and Louisiana governor Bobby Jindal, are, 

according to the New York Times, “being assisted by budget experts from … the 

Manhattan Institute.” our new Center for state and Local Leadership, which you will 

hear much about in the coming months, will build on our success.

In the pages of our own City Journal, in the research papers of our scholars, in our 

columns in the nation’s leading newspapers, on our highly trafficked websites, and 

in our appearances on the highest-profile public-affairs programs, we prove, time 

and again, that we are a reliable source of new analysis and policy ideas—ideas 

that can encourage healthy families and vital neighborhoods, and spark the pent-up 

energies of the american entrepreneur.

of course, all our work is the direct result of the generosity of our donors—people 

who believe in the principles of free markets, limited but effective government, and 

the rule of law, and who help sustain those principles through their support of the 

Manhattan Institute. Your support is greatly appreciated by everyone associated with 

the Institute, especially me.

I wish you and your families a happy holiday season. I look forward to reporting to 

you on all the exciting new ventures we have planned for 2011.

       sincerely,

       Lawrence Mone

       president
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Aat the Manhattan Institute, we have long believed that Washington is “a 

lagging indicator” when it comes to public policy innovation. often, the most 

consequential and influential policy reforms originate and take hold at the state 

and local levels. over the years, we have targeted much of our intellectual 

firepower at the problems facing mayors and governors. and we’ve seen many 

of our ideas—including welfare reform, “broken windows” policing, and choice 

and accountability in education—successfully turned into concrete policy.

today, with the nation’s cities and states facing daunting 

fiscal challenges, we are redoubling our efforts to 

effect reform by reinvigorating and reintroducing our 

Center for Civic Innovation under a new name: the Center for state and 

Local Leadership (CsLL). In keeping with the history and mission of its 

predecessor, the new Center will commission and publish original research 

on policy and management issues at the state and local levels. With new 

projects and new fellows, CsLL will provide innovative and practical solutions 

to the unprecedented challenges associated with public finance, public safety, 

immigration, housing, education, crime, and transportation.

to aid in the activities of the Center and because we believe that good ideas 

combined with good leadership are the key to success for any city or state, we are 

building an advisory board of knowledgeable and successful policy practitioners. 

these distinguished personalities will lend their counsel and expertise to our 

fellows. together we hope to spread the word about effective approaches to the 

problems of cities and states and assist current and future state and local leaders. 

stay tuned: there will be more on this front in the coming months.

LC S
C E N T E R  F O R  S TaT E  a N d  L O C a L  L E a d E R S h i p

A T  T H E  M A N H A T T A N  I N S T I T U T E
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Tax PayERS vS. Tax EaTERS 

our new Center for state and Local Leadership will focus much of its attention on 

the unsustainable rise in the cost of state and local government, especially skyrocket-

ing public-employee pension and benefit costs. George Will recently noted that this 

issue “will dominate the nation’s policymaking in this decade.” Few organizations 

are having more of an impact on this subject than the Manhattan Institute, and few 

writers have been more prolific or effective than City Journal senior editor and MI 

senior fellow steven Malanga, whose work, including his new book Shakedown: 

The Continuing Conspiracy against the American Taxpayer, is receiving widespread 

attention. BusinessWeek recently noted that Malanga is one of new Jersey governor 

Chris Christie’s prime “intellectual influences,” FoX Business Channel’s stuart Varney 

has called Malanga the “preeminent expert on municipal finance in the united states 

of america,” and Shakedown has consistently reached amazon.com’s number-one 

spot for books on labor unions.

In Shakedown, Malanga offers a troubling history of the expansion of the public 

sector over the past several decades and describes in gripping detail how a “new 

tammany” consisting of a self-interested coalition of public-employee unions and 

government-financed community activists has bankrupted state and local govern-

ments across the country. as steve Forbes notes in the foreword, Shakedown “truly 

deserves those overused adjectives ‘timely’ and ‘important.’ It enables us to grasp 

and analyze the root causes of the catastrophic financial collapse of so many state 

and local governments as well as the seemingly sudden explosion of federal spend-

ing and the unprecedented peace-time penetration of federal power into our now 

beleaguered free-enterprise economy.”
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rising concern about the burden on taxpayers stemming from unre-

strained public-sector spending makes this the perfect time to exam-

ine and monitor the reasons for such growth. our special concern 

about the abuse of power by public-sector unions has led us to cre-

ate a new Institute website. publicsectorInc.com will take advantage of our long re-

cord of work in this area and provide in-depth research, must-read commentary, and 

thoughtful solutions to the challenges posed by the underfunding and overpromising 

at the state and local levels. public sector Inc. will serve as the go-to resource for 

policymakers, the public, and the media on these issues, and build on the work of 

MI scholars such as Malanga, senior fellow e. J. McMahon, and Walter B. Wriston 

Fellow Josh Barro.

Because his proposals can help states across 

the country, we have asked McMahon to train 

his practiced focus on tax and fiscal issues to 

the world beyond new York state—and to 

lend his considerable experience and abilities 

to the Center for state and Local Leadership. 

While still directing research for the empire 

Center, McMahon will hand over administrative 

responsibilities to tim Hoefer, the Center’s new 

director. Look to McMahon for more work of 

the high quality of his recent Iceberg Ahead—

which revealed the massive, unfunded cost of 

government-retiree health care in new York state 

and which was featured on the front page of the 

New York Times.

as part of his intensified focus on these issues, this summer McMahon published 

Obama and America’s Public Sector Plague, an entry in encounter Books’ popular 

and provocative “Broadside” series of eighteenth-century-style critical pamphlets. In this 

succinct yet comprehensive presentation of the unsustainable costs associated with an 

expanded public sector, McMahon explains how the current administration’s policies 

have thus far shielded most state and municipal employees from the effects of the Great 

recession, forestalling the structural reforms that are so desperately needed. 

also contributing to the new Center is Wriston Fellow Josh Barro, who has been 

producing original research that shows how to reduce the cost of government 

without sacrificing its quality. His February issue brief, “two americas,” revealed that 

while private-sector employment fell sharply as a result of the Great recession, the 

public-sector civilian workforce continued to expand. His april report, Underfunded 

Teacher Pension Plans: It’s Worse than You Think, focused on the gap between 

assets and liabilities affecting the fifty-nine pension funds that cover most public 

school teachers in america, and it proposed structural changes that would avoid 

funding shortfalls and rein in out-of-control public pensions. Barro’s May report, 

Do Property-Tax Caps Work? Lessons for New Jersey from Massachusetts, directly 

affected the legislative debate in trenton over Governor Chris Christie’s plan to limit 

property-tax rate increases to 2.5 percent annually. and in october he released his 

SR
8-

10
 S

ep
te

m
be

r 
20

10
Sp

ec
ia

l R
ep

o
R

t

Iceberg Ahead: 
The Hidden Cost of Public-

Sector Retiree Health Benefits 
in New York

E.J. McMahon
Senior Fellow
Manhattan Institute for Policy  Research
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Two AmericAs:Public secTor GAiNs
iN recessioNJosh Barro, Walter B. Wriston Fellow Over the last two years, as America has experienced the 

worst economic downturn since the Great Depression, 
workers have been battered. Employment has fallen 

sharply, with the employment rolls shrinking 5 percent from 

their peaks and unemployment around 10 percent. Hourly 

compensation has approximately kept pace with inflation but 

has not risen significantly in real terms.However, this broad picture masks a sharp difference between 

two classes of employees: those who work in the private 

sector and those who work for the government. Workers in 

the public sector have experienced a very different recession 

from those in the private sector.
While private-sector employment fell sharply in the last two 

years, the public-sector, civilian workforce continued growing 

until mid-2008. It has since remained essentially flat. As a 

result, while private-employment rolls are nearly 7 percent 

smaller than they were three years ago, public-employment 

rolls have grown by nearly 2 percent.1 (Approximately 17 

percent of U.S. civilian employment is in the public sector.)This trend makes sense. Governments do not face the same 

financial pressures as unprofitable corporations and can avoid 

layoffs in bad economic times. They can even capitalize 

on loose labor markets during a recession to hire cheaply. 

However, that’s not what they have been doing.The problem: During the recession, public employees have 

continued to see strong wage growth, well ahead of the private 

sector. From the first quarter of 2007 through the last quarter 

M IM A N H A T T A N  I N S T I T U T E  F O R  P O L I C Y  R E S E A R C H

third issue brief of the year, “evaluating states’ Credit with Bond Yields”—which 

will be the foundation of a larger report out next year. Barro is a first-rate number 

cruncher who writes in a clear and compelling fashion. We are pleased that, in 

addition to his research reports on budget and taxation issues, he has also become 

a regular contributor to real Clear Markets and national review online.

It takes political courage to take on the entrenched interests that are constantly 
pushing for bigger government. that is why the Institute has launched its new 

“Ideas for the new Decade” event series to showcase innovative office-holders 
who challenge the notion that the only path out of our current economic 
and fiscal difficulties is through greater government spending and increased 
government control. Our first forum featured new Jersey governor Chris 
Christie. this autumn, we were honored to host Mississippi governor haley 
Barbour, who spoke on “the Challenges Facing Cities and states across the 
nation.” these two governors are at the forefront of the sea-change that is 
taking place in american politics. In 2011, we plan to host more like-minded 
leaders who are offering innovative, market-friendly, fiscally-prudent solutions 
to the public-policy challenges of our time. By highlighting these leaders, we 
hope to bring attention to their ideas so other leaders can be inspired. (these 
addresses are available for viewing on the Manhattan Institute website.)

Good Ideas and Good Leadership

President Obama’s latest health reform proposal, 
released early this week, alters the tax implications 
of legislation previously passed in the House and 

the Senate. The “Cadillac Tax” on high-priced insurance 

plans will be significantly reduced. Originally slated to 

raise over $200 billion over ten years, the Cadillac Tax 

will now be delayed until 2018 and will raise only 15 

to 30 percent of the original figure, depending on how 

it is implemented.
Under the new plan, this foregone revenue will be replaced 

(and then some) with a further expansion of the Medicare 

tax on high-income earners, currently 2.9 percent on 

all earned income. The president’s plan would raise the 

Medicare tax to 3.8 percent on income over $200,000 

($250,000 for joint filers) in line with the plan passed 

by the Senate. Unlike the Senate’s bill, however, it would 

also expand the 2.9 percent tax to unearned income for 

those high-income filers. 
The initial release from the White House specified that 

the unearned income tax would apply to income including 

interest, dividends, rents, and royalties.  A White House 

official confirmed on background to Bloomberg News 

that the tax would also apply to the largest unearned 

income category—capital gains.
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New HealtH Care taxesto slam tri-state areaJosh Barro, Walter B. Wriston Fellow 

M IM A N H A T T A N  I N S T I T U T E  F O R  P O L I C Y  R E S E A R C H

O
States continue to struggle through their worst budget crises 

in recent memory. Most states have seen red ink for the 

last three years, with total state budget gaps estimated at 

$96 billion for Fiscal Year 2011 (which started in July) 

and $72 billion for Fiscal Year 2012. With no end in sight to state 

budget woes, some bond investors are reasonably starting to worry 

about default. How likely is it that states will default on their bond 

obligations? And which states should be of greatest concern?Information from the municipal-bond markets shows that while 

some states are still able to borrow at low rates, spreads for California 

and Illinois indicate that they are considered to be at far greater 

risk of default.

Just as credit card companies offer the lowest rates to individuals 

with the best credit histories, investors in the bond market offer 

the most favorable financing terms to states that are the most 

creditworthy. We can use the interest rates that investors demand 

as a way to determine which states are most likely to keep paying 

the interest on their bonds and ultimately repay the principal.
Below is a table of yields on long-term, general-obligation Build 

America Bonds (“BABs”) issued by fourteen mostly large states.1

The yield on the most recent bond purchase is compared to the 

same day’s estimated yield on a Treasury bond with the same 

maturity.  This “spread” represents the risk premium that investors 

in effect charge for lending to a particular state instead of to the 

federal government.
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EvaluatiNg StatES’ CrEditwith BoNd YiEldSJosh Barro, Walter B. Wriston Fellow
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Do ProPerty-tax CaPs Work? Lessons for New Jersey from Massachusetts

Josh Barro
Walter B. Wriston FellowManhattan Institute for Policy Research
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UnderfUnded Teacher Pension Plans:it’s Worse Than You Think

Josh Barro
Walter B. Wriston FellowManhattan Institute for Policy ResearchStuart Buck

Distinguished Doctoral Fellow Department of Education Reform
University of Arkansas
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SafE STREETS, STRoNg SchooLS

Just as the Manhattan Institute helped develop and disseminate the successful 

“welfare-to-work” reforms of the 1990s, so too today we are helping to design and 

implement another innovative policy to break the cycles of crime and dependency. 

We call it “prison-to-work.” More than 700,000 americans will be released from 

prison this year, more than two-thirds of whom are likely to return. to begin the 

hard work of improving on that dismal record, the Institute has partnered over the 

past two years with one of the nation’s top young mayors, Cory Booker of newark, 

to develop a pilot program to chart a new path. the newark prisoner reentry 

Initiative, based in a “work first” philosophy, has helped some 750 ex-offenders get 

jobs, and the recidivism rate for those in the program is in the single digits. With news 

of our success spreading quickly, the Institute’s vice president for policy research, 

Howard Husock, was called to testify in July before the united states senate about 

our success in newark; we are now preparing to move the program beyond our 

laboratory city. there will be much more to report in the coming months.

education will be another key focus for the new Center. 

on December 15, the Institute will present its annual urban 

Innovator award to one of the nation’s premier education 

reformers: former Washington, D.C. public schools chancellor 

Michelle rhee. as showcased in the recent hit documentary Waiting for “Superman,” 

rhee’s Herculean efforts to turn D.C.’s long-troubled schools around—including a 

revolutionary new teacher contract that unwinds tenure protections and evaluates 

teachers based on student progress—represent a transformation in national education 

policy. the Institute is honored to recognize rhee, and we look forward to working 

with her in the months ahead to continue the fight to improve america’s schools.

rhee’s efforts in Washington centered on improving the quality of D.C.’s teachers, 

and the Manhattan Institute is about to weigh in on this subject with an important 

new book by senior fellow Marcus Winters: Teachers Matter. In this work, Winters 

will discuss the effects of teacher quality on student achievement—and why we 

must rethink how we hire, pay, retain, and manage our teachers in order to improve 

the quality of instruction taking place in america’s classrooms.

We are pleased to welcome Josh Barro and robert Bryce into the Manhattan Institute family of scholars. there are 
several other significant personnel changes to report. 
this year, we bid farewell to Jay P. Greene, our long-serving senior fellow for education policy. We wish him the best 

in his new position with the Bush Institute’s education reform initiative.
senior fellow Marcus a. Winters, previously in residence at the Manhattan Institute, has decamped from the Big 

apple for Colorado springs, where he is now assistant professor in the education department at the university of Colorado. 
Winters remains an MI senior fellow, and we look forward to more of his empirical research and trenchant analysis of 
american public education.

Longtime MI fellow Walter Olson is moving on to a fellowship at the Cato Institute. his contributions to the Center for 
Legal Policy will always be greatly appreciated by the Manhattan Institute. We are pleased to announce that ted Frank has 
stepped in to take over for Olson as editor of PointofLaw.com. as one of the site’s founding contributors, Frank brings deep 
experience in litigation through years of private practice and, more recently, leadership on tort reform in his own endeavor as 
the founder and president of the Center for Class action Fairness.

Hellos and Good-Byes

Inn   vatorInn   vator
Urban

award

Urban

award
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“the city we love is at a turning point.” so began the letter from the editors in the first 

issue of City Journal, in autumn 1990. the letter cataloged the “intolerable conditions” 

that plagued new York—crime and public disorder chief among them—and went on 

to offer the then-somewhat-fanciful notion that if we could only “focus some of the 

immense ingenuity and energy that flows to new York on making the city livable once 

again,” there might be “hope for a new York that works.”

twenty years later, the Manhattan Institute is proud of the key role that City Journal has 

played—and continues to play—in building “a new York that works.” From crime and 

disorder to welfare to education policy, City Journal has helped chart a new course 

for Gotham. Indeed, rudy Giuliani has noted, “If there was a charge of plagiarism for 

political programs, I’d probably be in a lot of trouble because I think we plagiarized 

most of them, if not all of them, from the pages of City Journal and from the thinking 

and analysis of the Manhattan Institute.”

City Journal’s impact is not limited to new York. a broad new urban model has 

emerged from its pages. as City Journal editor Brian anderson recently remarked 

in an interview with The Atlantic, “City Journal was launched as an intellectual and 

journalistic response to this crisis of urban life, which its editors and writers viewed 

not as a fate but rather as the outcome of specific bad policies and weak political 

leadership. Change the policy environment, put the right ideas in place, and cities 

could regain their vitality and again become the crucibles of innovation, culture, and 

economic growth that they were through much of our nation’s history.”

to mark the magazine’s twentieth anniversary, City Journal has assembled an extra-

large autumn issue called “the past, present, and Future of the City.” the issue’s lead 

1��21��0 1��4 1��� 1��� 2001 200�

“the Invisible Miracle of Catholic 
schools,” by sol stern
summer 1���

“We’re not Losing the 
Culture Wars anymore,” 
by Brian anderson
autumn 200�

“the Quality of urban Life”
spring 1��2

FIrst Issue
autumn 1��0

Myron Magnet becomes editor

“the Knife Went In,” 
by theodore Dalrymple
autumn 1��4

“an agenda for 
Giuliani II”
Winter 1���

reacting to �/11
autumn 2001



story, by steven Malanga, examines the “next wave” of urban reformers—people such 

as newark mayor Cory Booker and Detroit mayor David Bing, who are using the same 

kind of innovative policies that brought new York back from disaster to turn around 

cities that many had given up on. other important pieces by City Journal regulars include 

edward Glaeser on how entrepreneurs were the heroes of new York’s past and are the 

keys to its future; Heather Mac Donald on san Francisco’s battle to reclaim public space 

from aggressive vagrants; nicole Gelinas on how new orleans, five years after Katrina, is 

showing how to do recovery right; and Howard Husock on atlanta’s revolution in public 

housing. Contributors to the issue also include Victor Davis Hanson on why some cities 

prosper and others die across history; and Christopher Hitchens and stefan Kanfer on the 

differing literary traditions of Washington, D.C., and new York.

In november, the Institute organized a special City Journal twentieth-anniversary 

conference, hosted by City Journal editor Brian anderson. new York City deputy mayor 

stephen Goldsmith gave the welcoming remarks. as mayor of Indianapolis, chairman of 

the Institute’s Center for Civic Innovation, and author of The Twenty-First-Century City 

and numerous other books, Goldsmith played a central role in forging the new urban 

paradigm that has revived cities from coast to coast. In his remarks, Goldsmith lauded 

City Journal for the role that it has played as a clearinghouse for the best new ideas in 

urban policy, and he discussed how a new generation of innovative mayors is picking 

up the reform mantle and making great strides in addressing the real problems of our 

urban centers.

Contributing editors Glaeser, Malanga, and Mac Donald then gave presentations that 

detailed how far cities have come over the past two decades by rejecting liberal 

approaches to crime, welfare, education, and economic life, and how far many still need 

to go in certain areas. political analyst and columnist Michael Barone made a luncheon 

address in which he discussed the politics of cities and the urban future. that evening, 

a cocktail reception at the stylish Midtown Loft and terrace celebrated the tremendous 

contributions that City Journal has made to the civic life of new York. 

a lot has changed in the twenty years since City Journal first arrived on the scene. For 

one, a quarterly magazine that was once mailed to just a few thousand subscribers is now 

also posting stories daily on its website, which now attracts 5 million readers a year. What 

remains constant, however, is the quality of the writing and the power of the ideas.

2004 200� 200� 200� 2010

CITY JOURNAL14

The Reclamation of Skid Row

D
rive around Los Angeles’s
Skid Row with Commander
Andrew Smith and you can
barely go a block without
someone’s congratulating him
on his recent promotion. Such
enthusiasm is certainly in

order. Over the last year, this tall, high-spirited
policeman has achieved what for a long while
seemed impossible: a radical reduction of Skid
Row’s anarchy. What is surprising about
Smith’s popularity, however, is that his fans are
street-wizened drug addicts, alcoholics, and
mentally ill vagrants. And in that fact lies a
resounding refutation of the untruths that the
American Civil Liberties Union and the rest of
the homeless industry have used to keep Skid
Row in chaos—until now.

AUTUMN 2007 15

For 25 years, the homeless have 
dominated Skid Row.

Heather Mac Donald

The LAPD’s efforts are
reviving America’s most
squalid neighborhood—

and the homeless
industry is hopping mad.
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“Dads in the ’hood,” 
by Kay hymowitz
autumn 2004

“Gotham needs Wall street; 
Does Wall street need Gotham?,” 
by nicole Gelinas
Winter 200�

Brian Anderson becomes editor

“the reclamation of skid row,” 
by heather Mac Donald
autumn 200�

“small Businesses to nYC: Get Off 
Our Backs!,” by steven Malanga
autumn 200�

“new York’s 
tomorrow”
special Issue

20th annIversarY Issue
autumn 2010
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Tthe past two years have seen an activist Congress authorize a breathtakingly vast 

set of regulatory changes affecting broad swathes of the american economy—

particularly our health care and financial services industries. as dramatic and 

dispiriting as these changes have been, we are mindful that they are neither set 

in stone nor fully implemented. so it is that even as we seek to focus on and 

nurture promising reforms at the state and local level, we well understand that 

we must also continue to pursue a robust national agenda. We cannot and will 

not stand by as regulation undermines healthy capital markets, quashes medical 

innovation, and makes american business ever more vulnerable to avaricious trial 

lawyers. the long-term economic health and prosperity of the nation is at risk.  
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foSTERINg MEDIcaL INNovaTIoN 

at our Center for Medical progress, paul Howard is at work identifying the worst 

parts of obamaCare—but also seeking ways in which forthcoming health-policy 

regulations can be written to encourage both high quality and consumer choice. the 

Center continues to keep its eye on a key part of the health care sector which is too 

often either ignored or demonized: the life-saving innovations in prescription drugs 

and medical devices developed by private firms and regulated by the Food and Drug 

administration. our project FDa—which brings together a board of top physician-

scientists, economists, medical ethicists, and policy experts—is identifying regulatory 

barriers which delay the development and use of life-saving drugs and devices, and 

advancing proposals to transform the system. In his report entitled Cost of Caution, 

university of Chicago economist tomas philipson—who chairs project FDa—

quantified, for the first time, the actual cost of such delay; some costs, of course—such 

as the value of years of life lost—are heartbreaking, as well as expensive. In the 

same vein, Institute visiting fellow richard epstein, one of the nation’s premier public 

intellectuals writing on law and regulation, explained in a fall MI report why rules 

governing alleged conflicts of interest among those who conduct FDa reviews lead 

to a bias against innovation—and investment. their ideas for rethinking the FDa’s 

regulatory climate reflect the foundation of MI’s preference for nuanced, market-

based policy reforms rather than rigid government control of our health-care system.

this spring, along with stephen t. parente of the university of Minnesota, Howard 

wrote an article for the prestigious new quarterly National Affairs, titled “toward 
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Bay State Health-Care Blues

The costly Massachusetts experiment has strangled small businesses. Now it is going national. 

Paul Howard   

It’s no secret that the template for President Obama’s health-reform legislation was the Massachusetts health-care 

plan enacted in 2006. And it’s likely that many of the problems now cropping up in the Bay State will reappear at 

the national level when key provisions of Obamacare go into effect over the next several years. While the legal 

fights over Obamacare are grabbing the headlines — on Tuesday, Missouri voters resoundingly rejected the 

individual mandate — voter approval will ultimately swing on the economy, where the new law will be a lead 

weight, particularly for small businesses. 

When it comes to health-care costs, small businesses are the canary in the coal mine. Lacking the bargaining 

power to demand lower rates from insurers, small businesses face higher health-insurance costs — and thus are 

much less likely to offer their employees coverage to begin with. They are also much more likely to drop 

coverage when costs rise. 

In Massachusetts, small-business owners “are giving up out of frustration,” an insurance broker recently told the 

Boston Globe. More and more small businesses “simply can’t afford health insurance any more.” Prices are 

certainly going up in Massachusetts’s small-group insurance market. The Retailers Association of Massachusetts 

reports that insurance premiums have risen by about 15 percent annually over the last five years.  

Earlier this year, insurance companies asked for large rate increases (up to 32 percent) in the small-group and 

individual-insurance markets (which were merged into one market as part of the 2006 reforms). The state’s 

response has been to strike back at the insurers: On April 1, in an unprecedented move, the Massachusetts 

Department of Insurance denied 235 of 274 increases requested by insurers. 

Bashing insurers may make for good politics, but it’s bad policy. In a leaked email, Robert G. Dynan, the official 

charged with keeping insurers solvent, wrote that caps (set at 2009 rates) “have no actuarial support” and could 

lead to “a train wreck” for the state’s insurers. Dynan may have a point: The four largest state insurers posted 

first-quarter losses of over $150 million, which they attributed to rate restrictions imposed on premiums.  

Defenders argue that Massachusetts was a high-cost state before the 2006 health-care reforms took effect (which 

is true), and that those reforms have made insurance more affordable for low-income individuals even if they 

haven’t kept a lid on overall costs.

The reforms, however, may also have shifted costs to small businesses. A July study by health economists John 

Cogan, Glenn Hubbard, and Daniel Kessler suggests that state reforms may have increased premium trends for 

employer-provided health insurance, particularly for individual coverage and for small businesses. The authors 

found that “health reform in Massachusetts increased single coverage employer-sponsored insurance premiums 

by about 6 percent in aggregate and by about 7 percent for firms with fewer than 50 employees. . . . For small 

employers, the differential Massachusetts/US growth in small group [family] premiums from 2006-2008, over 

and above the growth from 2004-2006, was 14.4 percent.” 

What implications does this have for national health-care reforms and the economy? 

For starters, Obamacare makes Massachusetts’s expensive, heavily regulated insurance market the model for the 

Thursday, August 5, 2010 
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real Health Care reform,” which distinctly framed the Institute’s thinking on the is-

sue and provided genuine solutions that could supersede the poorly constructed new 

health-care law—such as tax credits to help americans purchase their own insurance 

and robust interstate insurance competition. our objective, in this and other articles 

like it, is to compile a comprehensive package of ideas and promote it to the public, 

the media, and policymakers in Washington. 

In part because of the seemingly endless debates over health-care legislation, our 

scholars spent a great deal of time in Washington, D.C., this year (and they will con-

tinue to spend time there, as the battle over health care is far from over). to ensure 

that our voice is heard in Washington on this and other issues, I am very pleased 

to announce that we have recently merged e21—a D.C.-based organization that 

marshals commentary based on the best economics research—into the Manhattan 

Institute’s family of policy centers. We will soon open an MI satellite office in D.C. 

proper. By inserting the Manhattan Institute’s outside-the-beltway perspective more 

directly into the debates on Capitol Hill, we can work both from within and outside 

of Washington to influence the thinking of our national leaders.

Just a year or two ago, conventional wisdom 
held that americans had tired of the free-market 

economics that had “gotten us into this mess.” 
november’s election results dispensed with that 
notion and opened the door for a new approach 
to economic policy—one that is grounded in 
common sense and dedicated to free enterprise, 
fiscal discipline, and individual freedom.        
 as part of our family of centers, economic 
Policies for the 21st Century will enhance the 
Manhattan Institute’s ability to develop and 
integrate our practical perspectives into the 
national conversation about economic policy. 
e21’s mission is to offer new solutions for today’s 
economic problems. Dedicated to supporting 
economic research and promoting sound policy, 
e21 analysts and commentators share the 
Manhattan Institute’s desire to advance new ideas 
that are grounded in empirical evidence, not 
ideology. the leadership and staff of e21 boast 
decades of experience in the halls of power, from 
the White house to Congress, which enables 
them to identify trends and opportunities that will 
inevitably inform our own work on issues ranging 
from financial regulation to pension reform.  
 We look forward to what will surely be a 
long and fruitful partnership.

Collaboration with e21 Brings MI to DC
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aMERIca’S fINaNcIaL fUTURE

our partnership with e21 will enhance our impact on a variety of issues and 

amplify our rejection of the idea that Washington regulators can micromanage our 

dynamic and complex financial system. as nicole Gelinas—who, in addition to her 

contributing editorship at City Journal, is now an e21 senior adviser—wrote this 

summer in Roll Call, “Just as Washington regulators can’t predict which industrial 

firms are going to succeed or fail, regulators cannot predict which financial firms 

and instruments are going to succeed or fail. We need rules that allow markets to 

reward success and punish failure, not government micromanagement futilely to 

foreordain success or failure.”

“One of the best analyses I’ve read on the 
causes of the 200� financial meltdown is by 
nicole Gelinas” — Mort Kondracke, roll Call
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Gelinas’s message, detailed this year in her book After the Fall: Saving Capitalism from 

Wall Street—and Washington, is to allow market discipline to govern Wall street within 

the boundaries of a set of simple, straightforward rules. unfortunately, the financial 

reform legislation does the opposite: it sets up numerous complicated regulatory 

authorities that basically enshrine “too big to fail” into law, and it eschews simple, 

commonsense regulations such as clear borrowing limits and greater transparency.

since the release of After the Fall, Gelinas has been on radio an average of seven 

times a week and regularly appears on five of the “top talkers” radio shows.  she is 

frequently a guest on the top financial shows on CnBC and FoX Business including 

the Kudlow report, where host Larry Kudlow praised her book. In the spring, 

senator David Vitter invited nicole to Louisiana for a tour of four cities to discuss 

economic policy with his constituents. recently she has been asked to speak about 

“finreg” at Hillsdale College and London’s Legatum Institute. In addition, After the 

Fall was a finalist for the sir anthony Fischer International Memorial Book award.

as with health care, the debate over financial regulation is far from over. Many 

of the law’s provisions still need to be hammered out by regulators. expect to 

see output from the Institute on this issue as we continue to serve as a powerful 

voice for sensible regulations designed to prevent future market meltdowns while 

preserving the financial dynamism on which a growing economy depends.

Marking the two-year anniversary of the financial 
market meltdown, this september the Manhattan 

Institute partnered with The Economist magazine to 
organize a forum called “Financial regulation and 
america’s Future” featuring the authors of three top books 
on the topic. the details of the Dodd-Frank financial reform 
act and its impact on economic growth were discussed by 
the Institute’s own nicole Gelinas; The Economist’s new 
York bureau chief, Matthew Bishop, author of The Road 
From Ruin: How to Renew Capitalism and Put America 
Back on Top; and roger Lowenstein, New York Times 
Magazine contributing editor and author of The End of 
Wall Street. Later, Gelinas was invited by The Economist 

to participate in an online debate of the question, “has the 
Obama administration has been good for business.” Gelinas 
presented a thoughtful argument that spoke to the heart of 
the problem: “For american business to thrive, it needs the 
federal government to create a safe, predictable environment 
for investment capital.”

Manhattan InstItute For PolIcy research

M I EvEnts

Debating “FinReg”
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2010
The

Wriston
Lecture

Justice alito noted the role that the Manhattan Institute has played in providing “an 

alternative voice on public policy issues and help[ing] to counteract the spread of a lot 

of bad ideas, including the ideas about what the Constitution means.” ridding “bad 

ideas” from the nation’s civil justice system has been the mission of our Center for 

Legal policy for over two decades, and, as american businesses continue to struggle 

to recover from the Great recession, the CLp has broadened its work to reflect the 

new realities of legal abuse that threaten our economy. self-serving trial lawyers 

who abuse our tort system often work in concert with other legal players: ambitious 

prosecutors who farm out civil cases to private attorneys and target businesses 

under vague, far-reaching criminal statutes; and shareholder activists who abuse the 

corporate governance process to achieve political ends. today, we’re worried not 

only about regulation through litigation but also regulation through prosecution and 

regulation through shareholder activism.

In 2010, the CLp has been actively addressing the alarming trend of prosecutors 

treating honest business judgments as criminal activity—a phenomenon that we 

have dubbed the “criminalization of capitalism.” With a book project (CLp director 

 “LET JUDgES bE JUDgES”

this october, the Manhattan Institute was honored to have supreme Court Justice 

samuel alito deliver the twenty-fourth annual Walter B. Wriston Lecture, a forum 

that has enabled some of the greatest public intellectuals to voice their thoughts on 

the challenges that we face as a nation. our dinner is, as our chairman paul singer 

puts it, “the enemy of the sound bite, the anti-twitter, and a bracing antidote to our 

attention-deficit-disorder culture.” Justice alito’s talk, “Let Judges Be Judges,” focused 

on the fundamental role of judges and the threat posed to the rule of law by the 

influence of political ideology on judicial decision making.

PC L
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CLP scholars were showcased twice this year on John stossel’s new FOX Business television program, Stossel. stossel 
recently dedicated two hour-long shows to the issue of legal reform. the first, “the trouble with Lawyers,” featured 

CLP director James Copland, who discussed how lawsuits harm small businesses. the second, “Lawyers Win, You Lose!,” 
featured extensive interviews with Marie Gryphon, who discussed “loser pays” reforms; and ted Frank, who explored class 
action lawsuit abuse.

James Copland contributed a chapter to the Heritage Foundation book One Nation 

Under Arrest), papers (CLp fellow Marie Gryphon’s instructive work on “loser pays” 

reform and the explosion of criminal laws lacking a traditional intent requirement), 

events (a discussion highlighting the destructive side of loosely defined “honest 

services” fraud and a forum featuring Home Depot cofounder Ken Langone and 

former u.s. attorney general Dick thornburgh on the threat that overcriminalization 

poses to high-level corporate executives), and engagement with the media, our 

fellows are emerging as national thought leaders on the erosion of criminal-intent 

standards and the proliferation of ambiguous crimes that are creating a debilitating 

atmosphere of uncertainty for business leaders.

this autumn also marks the launch of a new CLp effort focusing on shareholder 

activists’ abuse of the corporate proxy process to influence business practice. 

ensuring that corporate governance is protected from the whims, pet projects, 

and political agendas of individual shareholders—including labor unions and 

government-run pension funds—is crucial to preserving corporations’ ability to 

plan over the long term and deliver on their fiduciary duty to stockholders. our 

new website, proxyMonitor.org, will be in the style of our popular government 

transparency site seethroughnY.net, consisting of a user-friendly database of 
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Senior Fellow
Manhattan Institute for Policy Research
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We are happy to report that our well-trafficked CLP website, Pointoflaw.com, continues to maintain robust readership, 
with last year seeing 1.� million unique visitors and nearly 1�,000 downloads of podcasts produced 

for the site. Point of Law’s effectiveness has consistently made it the number One ranked “tort reform” blog, 
according to technorati, a website that monitors the movers and shakers of the blogosphere. Our new editor, ted Frank, 
who has previously written for law reviews, the Wall Street Journal, the Washington Post, and more—has helped Point of 
Law continue to grow as a go-to site for discussion of the criminalization issue: in 200�/2010, over 100 topical posts 
emerged in our criminal law category alone. 
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all outside shareholder proposals and votes for large companies, sortable by 

industry, year, proposal type, and proposal sponsor. In addition, the CLp will 

prepare and post commentary about corporate governance, in theory and 

practice, and explain how the current spate of shareholder activism falls outside 

the traditional contours of corporate law.

this year, the CLp added two new reports to its successful trial Lawyers Inc. 

series. the first, Trial Lawyers Inc.: K Street, exposes how the litigation lobby 

exerts outsized influence in Washington—often through political strong-arming 

backed by massive campaign contributions that are matched by no other 

industry in america—and has, inch by inch, created new legal offenses and 

more opportunities to enrich itself. timed to the release, CLp director Copland 

penned an op-ed for the Wall Street Journal, “How the plaintiffs Bar Bought 

the senate,” which raised the ire of pennsylvania senator arlen specter and 

spawned back-and-forth columns in the pittsburgh press that presaged the 

senator’s defeat in the Democratic primary. also in 2010, the CLp released “trial 

Lawyers Inc.: environment,” an update exploring how trial lawyers are using 

environmental disasters as well as speculative claims to fill their coffers and 

push regulations that should be decided by the democratic process. While some 

cases represent traditional torts and should no doubt be treated as such, abuse 

of the civil justice system has run rampant, and reforms are necessary to ensure 

fairness and consistency to consumers and industry stakeholders alike.
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PowERINg ThE 21ST cENTURy EcoNoMy  

an abundant supply of clean, cheap energy—and effective means for its transmis-

sion—is key to the continued economic prosperity of the united states. unfortunate-

ly, current u.s. energy policy is terribly misguided. economically ruinous “cap-and-

trade” policies and the utopian belief that wind and other “renewables” can power 

our twenty-first-century economy have captured the imagination of policymakers in 

Washington. obtaining the energy that the united states needs will requires heavy 

doses of energy reality—an acknowledgment of the practical limits of our current re-

sources and a commitment to develop new sources of energy both here and around 

the world.

Happily, senior fellow robert Bryce’s specialty is the debunking of pernicious myths. 

Bryce has taken on such shibboleths as ethanol, “green jobs,” “clean tech,” and “en-

ergy independence.” His 2008 book Gusher of Lies has become the bible for energy 

realists. His latest book, Power Hungry: The Myths of “Green” Energy and the Real 

Fuels of the Future, shows that we need to use “old tech” sources of energy to sup-

ply most of our needs. Lacking “energy density,” there simply isn’t enough scalable 

potential in so-called renewables. Bryce’s message is that we should invest in research 

and development of new technologies—but that Washington should be realistic about 

the timing and, above all, the value of those investments. spending billions of federal 

dollars on green energy—whether formulated as research grants or subsidies to prop 

up uneconomical or unready technologies—is worse than a waste of money. It cre-

ates vain hopes and unrealistic expectations, distorts energy markets, and discourages 

investment in the development of the supplies that we desperately need and can 

actually access and use right now.

It’s not enough to find, extract, and bring to market the energy supplies that we 

have. We also need to deliver them efficiently and move them cheaply and quickly 

to the places—and at the times—that they are needed the most. president obama 

PC E E
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and his Democratic allies in Congress would like to see production of renew-

able electricity dramatically expanded; but without an improved and extended 

national transmission grid capable of transporting power across great distances, 

this notion is not realistic.

an updated and extended national electricity transmission grid has the support of en-

vironmentalists, who view it as a way to integrate renewable sources of power into the 

national energy mix; and of the electrical power industry, which craves the reliability 

that an extended and improved national transmission network would ensure. the 

benefits of building a truly national grid are clear; but, as always, the big questions are: 

Who pays? What steps need to be taken? What barriers stand in the way?

this autumn, the Center for energy policy and the environment (Cepe) released 

two papers at an event on Capitol Hill arguing that the obstacles to an extended 

a brutal brilliant exploration… If Power Hungry sounds like a supercharged polemic, its 
shocks are delivered with forensic skill and narrative aplomb…. It is unsentimental, unsparing 
and impassioned; and, if you’ll excuse the pun, it is precisely the kind of journalism we need 
to hold truth to power.”   —Wall Street Journal 

“Capably argued… advocates of renewable energy should familiarize themselves with the 
book, since oil, gas and coal lobbyists surely will.”    —Kirkus 

“Bryce uses copious facts and research to 
make a compelling case that renewable 
sources have their place in our energy 
future but they aren’t the viable panacea 
we’re led to believe.”  
—Library Journal 

“Bryce is especially good at explaining why fossil 
fuels have become entrenched as our main 
energy sources.”    —Philadelphia Inquirer 

#1 Energy Book and #1 Oil and Energy book on Amazon.com!

Fueling the Future

• tulsa, OK

• austin, tX

• La Jolla, Ca
• Big spring, tX

• Dallas/Fort Worth, tX

• Washington, DC

• nYC

• houston, tX

• Louisville, KY

• asheville, nC

• Minneapolis, Mn

• Chicago, IL

• Denver, CO

• tucson, aZ

• Bakersfield, Ca
• Little rock, ar

• Palm City, FLCities visited by senior fellow 
robert Bryce on his 
Power Hungry book tour.
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Metcalf and thornley’s findings were discussed by a panel of 
energy experts, including ashley C. Brown of the harvard 

electricity Policy Group; and J. Mark robinson, former director of 
the office of energy projects at FerC. MI senior fellow Peter huber 
gave the opening remarks, and susan eisenhower, president of the 
eisenhower Group, Inc., delivered the keynote address. eisenhower 
explained why building a national energy grid is as important to 
our prosperity today as building the interstate highway system was 
fifty years ago. the conference received a great deal of attention, 
including write-ups in energy tribune, national review Online’s 
Planet Gore, and Power Market today. the CePe continued to 
investigate the many myths that skew the energy debate with another 
event this autumn, featuring spencer abraham, former u.s. secretary 
of energy. abraham discussed his new book Lights Out: Ten Myths 
about (and Real Solutions to) America’s Energy Crisis.
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Tufts University

Financing a national 

transmission grid:

What are the issues?
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grid are not technological; they are economic and political. tufts university eco-

nomics professor Gilbert Metcalf—who last year wrote an outstanding paper for us 

on how inconsistently various forms of energy are taxed—took up the financing 

issue, finding not only that it is well within the ability of private markets to finance 

the build-out of the transmission grid but that investors have every incentive to do 

so. Drew thornley, author of the Institute’s most recent “energy and the environ-

ment: Myths and Facts” booklet, focused on the regulatory and political barriers 

to grid construction and argued in favor of giving the Federal energy regulatory 

Commission (FerC) broader “backstop” authority to site new high-voltage trans-

mission lines. the event, available for viewing on our website, drew a crowd of 

energy policy regulators, Capitol Hill staffers, law scholars, and media. 

Overcoming Obstacles to a National Electricity Grid



MakINg ThE caSE foR caPITaLISM
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Tthe financial crisis and its after-effects have prompted many to question the soundness 

of our financial markets and of american capitalism broadly. unfortunately, too 

little of this concern is informed by a familiarity with the demonstrated benefits of 

free markets as the engine of poverty reduction and the foundation of mutually 

beneficial exchanges amongst free people. the vacuum of informed conversation 

can be traced, in no small part, to the lack of serious instruction in political 

economy—that trans-disciplinary combination of economics, political science, law, 

and history—at our universities. Indeed, there is good reason to believe that our 

campuses are, in fact, sources of enmity toward free markets and their adherents.  

thus it is no coincidence that, according to a survey conducted by the Intercollegiate 

studies Institute, only about half of all graduates correctly defined free enterprise 

as a system in which individual citizens create, exchange, and control goods and 

services. In fact 13 percent believe it’s a system in which demand and supply are 

decided through majority vote.
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In 2009, Newsweek magazine ran a cover story declaring, “We 
are all socialists now.” this followed a poll finding that one-
third of respondents under the age of thirty believe that socialism 
is a better system than capitalism. Concerned by this lack of 
appreciation for the benefits of our free-market system, especially 
among america’s young people, our Center for the american 
university worked with Capitalism project founder Marilyn 
G. Fedak to host a major conference in october, “Capitalism 
on Campus: What are students Learning? What should they 
Know?” the conference launched the project, which encourages 
a rebirth of interest in the principles of free markets through the 
support of political economy programs on college campuses 
across the country.

professors of economics, history, and political science from leading universities focused on 
at least two causes of the lack of training in political economy: the overspecialization of 
academic disciplines; and political bias among professors. after a lively panel discussion, 
peter Flanigan, a Manhattan Institute trustee and a founder of its VerItas Fund for Higher 
education reform, introduced keynote speaker professor robert p. George, director of the 
James Madison program in american Ideals and Institutions at princeton university. George 
urged professors and donors to force the contemporary university to live up to its own 
ideals: to represent a diversity of rational and reasonable points of view and to encourage 
real debate. such a transformation can only be effected “from the inside out,” said George, 
via partnerships between those with the resources to effect real change and those in the 

position to reach students within the academy. 
“If you put together money and faculty members 
on the inside who are not going to give up,” 
said George, “you can make things happen.”

Combining these philanthropic partners and 
faculty members “on the inside” has been the 

driving strategy of our VerItas Fund. since its inception nearly four years ago, the 
VerItas Fund has sought out professors at top-tier universities who are committed to 
bringing intellectual pluralism to their institutions. By investing in academic programs that 
are led by established faculty members and that have the goal of introducing new courses 

caPITaLISM oN caMPUS  C A U

I’ve noticed a pervasive disdain among many of 
our best and brightest young people toward business; 
I feel it is critical that they understand the reasons why 
capitalism is so important.      —Marilyn G. Fedak

From left to right: howard husock (Manhattan Institute), 
William Butos (trinity College), ryan Patrick hanley 
(Marquette university), Daniel Klein (George Mason 
university), Jeffrey Miron (harvard university), Jerry Muller 
(Catholic university), sandra Peart (university of richmond).
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on Western civilization, the american founding, and political economy into 
the undergraduate curriculum, the VerItas Fund is aiming to strengthen 
many centers modeled after George’s own Madison program. our goal 
in strengthening teaching in these areas and encouraging real debate on 
campus is to “create something like what a university would be if it were 
what it should be.”

James piereson, chairman of the VerItas Fund and director and senior 
fellow of the Manhattan Institute’s Center for the american university, 
continues to promote the idea that college students should be exposed to a 
solid core curriculum that includes the history of Western civilization and the 
founding principles of american government and economics. In piereson’s 
recent Wall Street Journal op-ed “Where Columbia Beats Harvard,” he held 
Columbia up as an example “where students are required to pass through a 
structured curriculum in which they encounter the great books and artistic 
creations of Western civilization.”

as a follow-up to the launch of the Capitalism project, MindingtheCampus.com 
contributing editor Charlotte allen is penning a white paper on the teaching 
of political economy that will highlight the conference’s conclusions; look 
for it this winter. and thanks to allen, editors John Leo and anthony paletta, 
and outside contributors such as Harvard Law school’s alan Dershowitz and 
Bard College president Leon Botstein, Minding the Campus has become one 
of the most frequently visited websites on higher education over the last 
year. recent Minding the Campus articles and reports have been cited or 
reprinted in the New York Times, the Wall Street Journal, National Review, 
The New Criterion, and The Chronicle of Higher Education, to name a few.

the verItas Fund is now funding twenty-seven centers at colleges and universities 
around the country and has allocated nearly $4 million in grants since its inception in 

200�. We currently sponsor programs on the following campuses:

the verItas Fund is actively searching for professors who are willing and able to teach courses and sponsor programs to 
illuminate the relationship between capitalism and american democracy. If you are interested in submitting a proposal to 
the verItas Fund, or for general funding inquiries, please contact alison smith at asmith@manhattan-institute.org.

the verItas Fund is also searching for philanthropic partners. experience has taught us that there is no dearth of funding 
opportunities, with many programs past the idea stage; the real bottleneck is funding. We hope that our programs will 
inspire new philanthropy. If you are interested in supporting the verItas Fund, please contact vanessa Mendoza at 
vmendoza@manhattan-institute.org.
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the Manhattan Institute publishes several websites that provide ready access to our scholars’ work. In addition to the comprehensive 
Manhattan Institute and City Journal homepages, we host issue-specific sites that have each earned devoted niche audiences interested 
in new York state policy, health care, tort reform, and intellectual pluralism in higher education. Making the work of our scholars easily 
accessible to journalists, policy makers, and lay readers is essential to our mission of turning intellect into influence.

the Manhattan Institute’s website offers the latest research and articles from our senior fellows and policy 
centers, including features such as podcast interviews and event videos.
www.manhattan-institute.org

City Journal, the quarterly magazine of the Manhattan Institute, offers online articles from each issue, 
daily op-eds, cultural reviews, and podcasts on its website.
www.city-journal.org

Point of Law is a web magazine sponsored by the Manhattan Institute that brings together information 
and opinion on the u.s. litigation system.
www.pointoflaw.com

Medical Progress today is a web magazine devoted to chronicling how market-friendly public policies drive 
life-saving medical innovations and make health care more affordable and accessible for all americans. 
www.medicalprogresstoday.com
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whose purpose is to show how 21st-century technologies can help better inform FDa regulations and 
accelerate the drug-development and drug-approval process.
www.manhattan-institute.org/projectfda

Minding the Campus seeks to revive the best traditions of the american university by promoting 
intellectual pluralism and offering comprehensive resources and in-depth articles on the major 
challenges facing today’s universities.
www.mindingthecampus.com

Public sector Inc. brings together news, analysis and commentary for those concerned about the crisis in 
public pensions, benefits, and budgets affecting state and local governments across the united states. 
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see through nY gives new Yorkers a clearer view of how their state and local tax dollars are spent, and 
a way to share, analyze, and compare data from counties, cities, towns, villages, school districts, and 
public authorities throughout new York. 
www.seethroughny.net
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For over thirty years, the Manhattan Institute has been an important force shaping american political 
culture. our research has won new respect for market-oriented policies and helped make reform a 
reality. some of the country’s most innovative mayors, governors, and policymakers have acknowl-
edged a debt to the Manhattan Institute. 

since 1990, the Manhattan Institute has published City Journal, a cutting-edge magazine devoted to 
culture, urban affairs, and civic life that commands the attention of all who think seriously about urban 
policy. edited by Brian anderson, City Journal boasts a stable of outstanding regular contributors, 
among them nicole Gelinas, theodore Dalrymple, Kay s. Hymowitz, Heather Mac Donald, Myron 
Magnet, steven Malanga, Judith Miller, Guy sorman, and sol stern. television commentator 
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young professionals in the new York metropolitan area who are interested in free-market ideas and 
public policy. More than 125 members of the Circle gather monthly to hear such leading thinkers as 
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