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NY Project Explores City, State Issues

Is New York deomed to remain a high-tax,
tow-growth state? And must New York
City be content with its declining manufac-
turing base, problematic social services,
and barogue web of restrictive economic
regujations? Searching for solutions to
these and other city and state problems is
the objective of the Manhattan Institute’s
Project on New York’s Economic Future,
which was expanded dramatically during
1986.

As part of the proiect the Manhattan
Institute has awarded research fellowships
to several scholars, including Peter Salins,
professor of urban affairs at Hanter Col-
lege, for a book on housing and Columbia
University Japan expert Herbert Passin for
a book comparing delivery of services in
New York City and Tokyo. Salins is also
editing a collection of essays on solving
New York City problems, to be released as
New York Unbound next year.

Topics engaged by the project over the
past year ranged from what to do with the
projected tax “windfall,” to the questions
of how to cope with changes in New York
City's economic landscape and how to
fight municipal corruption, to the (suc-
cessful) effort to break up the coercive
milk distributors’ cartel.

As lawmakers returned for the 1987 leg-
istative session, a February 11 Albany con-
ference, The Tax Windfall and New York's
Economic Future, brought academics and
policymakers together to discuss the state
tax structure. Professors Richard Vedder
of Ohio University, Bernard Weinstein of
Southern Methodist University, and Frank
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Mauro of the State University of New York
at Albany addressed an audience of more
than 70, with U.S. Trust Company Senior
Vice Prestdent James Bacon as moderator.

Piscussion focused on how to promote
economic growth and how to dovetail state
tax reform with recent federal changes.
Debate was sharp but the speakers agreed
that New York faces a crucial period with
the chance to implement tax policies to
create major long-term benefits for the city
and staie economies. It was asserted that
for better or worse, tax changes are on the
horizon—the only question is which direc-
tion they will take: ““New York’s tax sys-
tem can be a growth-inducing one or a
growth-inhibiting one,” said Vedder,
Thus, the challenge is to implement pol-
icies which will make New York competi-
tive with neighboring states.

Economic developments affecting New
York City were analyzed at a May 1986
Manhattan Forum, New York and the Pol-
itics of Growth, which drew more than 100
guests. Former Citicorp Chairman Walter
Wriston delivered opening remarks, fol-
lowed by presentations by: Samuel
Ehrenhalt, regional ecommissioner of labor
statistics for the U.S. Department of
Labor; Kenneth Lipper, former New York
City Deputy Mayor for Economic Devel-
opment; Kermit Morrissey, professor of
public affairs at the University of Massa-
chusetts; and William J. Stern, former
chairman of the New York State Urban
Development Corporation.

lobs, housing, transportation, and their
interactions dominated the discussion,
with Ehrenhalt tracking the decline of the
manufacturing sector and Lipper advocat-
ing retraining and housing programs for
workers migrating to service industries.
William Stern focused on the unigue role
of the 40 city public authorities in deter-
mining economic policy, while Kermit
Morrissey urged state tax cuts patterned on
those of Massachusetts.

A September 30 Forum at the Harvard
Club on political corruption featured
F.A.O. Schwarz, Ir., City Corporate
Counsel; William Stern; New York Times
editorial board member Roger Starr; and
Frank Macchiarola, then-president of the
New York City Partnership, as moderator.
Among the systemic changes suggested
were reforms in campaign finance and dis-
closure laws, along with revamping cor-
ruption-inducing regulatory systems, As
Roger Starr noted, ““bribery and corrup-

tion become almost inevitable™” in the city
enviropment of heavy regulation and
extensive government involvement in
business dealings.

Besides these activities, Manhattan Fel-
lows and affiliated scholars have supplied
a continuous stream of op-eds and policy
papers, published in New York media as
well as mailed to New York area Associ-
ates of the Manhattan Institute as part of
the ongoing New York Perspective series of
poiicy papers, nine of which appeared last
year.

New York Report
Launched

Established in 1983, the Manhattan Insti-
tute’s Preject on New York's Economic
Future is an “outreach™ venture intended
to enhance awareness among New Yorkers
of the important social and economic
issues facing the city and state. As part of
its effort to stimulate debate and call atten-
tion to fresh points of view, the project will
begin publishing a newsletter, the New
York Report.

The New York Report will focus on the
broad issues destined to determine New
York’s future, ranging from housing pol-
icy to political reform, education, and a
host of others. It will also offer a voice for
New Yorkers unwilling to accept the status
quo and dissatisfied with the current
parameters of policy debate, (1






