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Editor’s Notes

In the past year, the nation of South Africa and its sys-
temn of racial apartheid have commanded renewed attention
from the international community. Violence and unrest con-
tinue to grow in this strategically located country despite
some important reforms in the application of apartheid. In
recent years, job reservation and pass laws which restricted
the ability of blacks to work and travel have been signifi-
cantly relaxed. But blacks as a race are still excluded from
political power.

In the United States and Western Europe, demands for
economic disinvestment from South Africa have growninan
effort to force the South African government to dismantle
the apartheid system. Critics of disinvestment argue that for-
eign investment in South Africa is a force for positive
change—creating the economic growth which helps to un-
dermine apartheid restrictions on black workers. Those
workers would be the most adversely affected by any suc-
cessful disinvestment campaign.

Many others guestion whether disinvestment can really
have a significant impact on the South African economy.
Historically, the use of economic sanctions to influence the
domestic policies of other nations has not worked. Either the
isolated nation obtained needed imports from alternative
sources——as in the case of the U.S. grain embargo against
the Soviet Union—or the sanctions only encouraged greater
efforts toward economic self-sufficiency, as in Zimbabwe,

But even among those people who guestion the eco-
nomic effectiveness of disinvestment, there are some who
believe it will send an important political signal to the South
African government. To do nothing would be tantamount to
supporting the political and economic status quo.

Last fall, the Manhattan Institute sponsored a forum on
“*The Economics of Disinvestment™ chaired by New York
investment counselor John Train of Train, Smith Counsel,
Inc. The featured speakers were Dr. Oscar Dhlomo, Secre-
tary General of Inkatha, the largest non-violent black politi-
cal organization in South Africa, and Leon Louw, Executive
Director of the Free Market Foundation of Southern Africa.

In addition, the Institute hosted a luncheon for Mango-
suthu Gatsha Buthelezi, Chief Minister of the KwaZulu
homeland and leader of South Africa’s Zulus—the largest
single ethnic group in the country. The luncheon was at-
tended by a group of prominent American print and broad-
cast journalists. Afterwards, Chief Buthelezi was inter-
viewed by Dr. Walter E. Williams, Professor of Economics
at George Mason University.
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