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Editor’s Notes

In his book, The Supply-Side Revolution, Paul Craig Re-
berts notes that it was ten years ago when he and a small
group of policy advisers surtounding Congressman Jack
Kemp set into motion the supply-side ideas that would even-
tually reshape national economic policymaking. kn the de-
cade which has since clapsed, supply-side economics has
been at the center of much controversy— with criticism be-
ing generated by both liberal and conservative economists.

While the last two years of the recovery have given us
strong economic growth, many supply-side critics argue that
this was chiefly the result of demand-side pump-priming
both by the Federal Reserve and the stimulative effect of
large fiscal deficits. Supply-siders réspond by pointing to the
dramatic drop in nflation in the midst of a booming econ-
omy—a phenomenon unexplained by either conventional
Keynesian or monetarist analysis.

While the economists continue to debate, the political ap-
peal of supply-side policies has grown beyond the borders of
the United States. Socialist governments in India and New
Zealand have called for tax cuts to stimulate their ailing
economies. The OFECD in a recent study has also recom-
mended tax reductions as a way to combat the “Eurosclero-
sis” which plagues its member nations.

In an interview with George Gilder, author of Wealth and
Poverty and The Spirit of Enterprise, we examine the cur-
rent state of the U.S. economy and analyze Gilder’s argu-
ments as to why our recovery should be credited to supply-
side policies.

Following up on these arguments, Alan Reynolds, chief
economist for Polyconomics, Inc., makes the case in a sec-
ond interview that our trade deficit has less to do with Japa-
nese exports than it does with the sluggish, overtaxed econo-
mies of Europe and the Third World which bave ceased
importing U.S. goods.

Finally, a roundtable discussion of prominent journalists
takes a look at supply-side ideas and evaluates their relative
influence among policy elites around the world. The panel-
ists are: Peter Brimelow, Contributing Editor, Barron’s: irv-
ing Kristol, Co-Editor, The Public Interest, John O’Sul-
livan, Editorial Page Editor, New York Post and Jude
Wanniski, President, Polyconomics, Inc. Harvey Segal, an
Institute Fellow of the Manhattan Institute served as moder-
ator of the discussion,
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