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Editor’s Notes

The last decade has witnessed enormous changes in the
structure and the role of our financial institutions, Dere-
gulation coupled with the increasingly integrated nature
of world financial markets has hampered the ability of
central banks to dictate the course of monetary policy. As
the pace of financial innovation quickens and the ability of
private financial institutions to, in effect, “create™ money
grows, the question which emerges is: are central banks
obsolete?

This Marhattan Report exploves the implications of the
ongoing revolution in financial markets and its impact on
central banking. Milton Friedman, at a forum sponsored
by the Manhattan Institute, addresses the issue of mone-
tarism, both as a macroeconomic theory and as a practical
tool for achieving steady, nmon-inflationary economic
growth. He concludes that a sound macroeconomic pol-
icy can only emerge through a drastic structural reform of
the Federal Reserve System. Developing a similar theme,
an article by John G. Greenwood, editor of the Asian
Monetary Monitor, evaluates the Japanese experience
with monetarist policies and its relationship to Japan’s
evolving financial institutions,

For an historical perspective on central banking, Joe
Cobb, staff economist at the U.S. House Banking Com-
mittee, interviews Richard H. Timberlake, Professor of
Finance at the University of Georgia and author of Ori-
gins of Central Banking in the United States. Looking to
the future. an article by Manrhaitan Report assistant editor
Andrew P. Clark explores the possibifities of competitive
currencies and other innovations in money as they alfect
the central bank’s capacity to conduct monetary policy.

Finally, a Manhattan Institute roundtable discussion
takes an in-depth look at the future of our monetary
instirutions and presents both theoretical and practical
arguments for reform.
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