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President’s Letter

Nineteen eighty-one was a watershed year for
U.S. economic policy. The first steps towards
shifting the economy away from its demand-side
orientation were taken, and while overall gov-
ernment intervention in the economy was not
positively reduced, its growth was at least cur-
tailed. Public debate on economic issues shifted
markedly as well. The vocabulary and concepts
of free-market thought were more frequently en-
countered, reflecting a very real shift in public
opinion.

Politicians are aware of such shifts in the
climate of opinion and they, along with numer-
ous economic analysts and commentators, fol-
low its lead. Their readiness to try new
approaches in the future will, in large part, be
determined by its direction. Further changes in
policy will require additional changes in this
general inetlectual atmosphere. The case for
economic freedom, therefore, must be pre-
sented to the informed public again and again.

Reversing a climate of opinion is not easy;
indeed, it is infinitely more difficult than railing
at a handful of politicians or at sundry dark con-
spiracies, but it is the only way lasting change
will be brought about.

The most pressing need at this time lies in
putting ideas into circulation. This is more
urgent than the further exposition or develop-
ment of new theories, of which there is no short-
age. Scholars such as Friedman, Hayek, and von
Mises, atong with their classical forebears and
hundreds of young researchers at universities
throughout the country, have provided us with
convincing arguments that the market process
offers the best means of coordinating human
actions, What is lacking is the means of bringing
free-market thought out of the academic world
in which it has developed and into the arena of
public discourse.

ICEPS provides that means. Qur authors
and commentators examine contemporary
issues and apply solid economic reasoning and
evidence, We then disseminate the results of
their research to opinion leaders and policy-
makers. Thomas Sowell's latest book, Markets
and Minorities, is a perfect example of the work
ICEPS sponsors. The concept of price determina-
tion through the market is not new, but no one
applied it to the problems of minority groups in
America in a thorough and comprehensive man-
ner until Professor Sowell did. Nor had his ap-
proach to race relations reached many members
of the general media before ICEPS sent him on
tour to publicize the book. Professor Sowell’s
highly effective debunking of widely accepted
myths about the economic plight of minorities is
now sure to have a strong impact on popular
opinion and —eventually—on policy.
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William M. H. Hammett, (1), President of ICEPS,

with J. Peter Grace, member of fCEPS’s

Board of Directors.

ICEPS’s Program Director, George Gilder,
has also been successful at bringing important
economic ideas to bear on contemporary issues.
His best-seller Wealth and Poverty, has proved
that economics can be readable, even enjoy-
able,

Our numerous other efforts to com-
municate ideas are outlined in this Manhattan
Report. Qur radio commentary series, PERSPEC-
TIVE ON THE ECONOMY, passed the
100-station mark for the first time this year. Our
Policy Forums attracted top economic journal-
ists, business people, writers, and foundation
officers. The latest addition to the ICEPS port-
folin, Manhattan Report, is rapidly becoming a
widely-read and infiuential publication.

While devoting almost all our efforts to the
development of these exciting and important
programs, we still managed to expand our fund-
ing base appreciably during the past year, and
for this our thanks go to all our supporters: those
in corporate management, at foundations, and
individual donors. Your trust and generosity are
greatly appreciated.

On January 1, 1982, ICEPS will officially
change its name to the Manhattan Institute for
Policy Research. Qur name change is not an in-
dication of change in direction or policy, how-
ever, and we will continue to address a global
range of economic policy issues. Indeed, our
international orientation will be expanded by

‘the publication abroad of Wealth and Poverty

and. Markets and Minorities, as an increasing
number of journalists and scholars worldwide
come to rely on our material.

Whatever our name, our commitment to
ideas—ideas about freedom and prosperity —
remains. ldeas really do have consequences,
and we will continue to develop and publicize
ideas of consequence for economics and public -
policy O



Manhattan Report

In the first edition of Manhattan Report on
Economic Policy, a small announcement titled
“MR's Debut” appeared. "As you are doubtless
now aware,” the announcement began, “ICEPY's
latest venture is the Manhattan Report.” After
months of planning the design and format of the
periodical, Volume 1 Number 1 of Manhattan
Report was introduced in March, 1981. So began
one of the most successful additions to the 1981
ICEPS portfolio.

Designed for and distributed to those who
formulate and analyze public policy, Manhattan
Report is a twelve-page monthly periodical fea-
turing important briefs by leading market econo-
mists and analysts. Recent issues have featured:
Thomas Sowell on how not to help minorities;
George Gilder and Lester Thurow in “The Great
Productivity Debate”; Hilton Kramer and Lewis
Lapham on government funding of the arts;
David Meiselman debunking “Supply-Side Defi-
cits”; Lewis L.ehrman on the gold standard; and
many other fascinating characters and subjects.

in addition to our featured articles, Man-
hattan Report also includes regular departments
which are anticipated by some of our readers
with as much enthusiasm as our cover stories.
One such department is “Market Forum,” pre-
senting exclusive policy-oriented discussions
with luminaries in the field of economic policy
and research. Other regular features in Man
hattan Report include prepublication synopses
of important policy studies commissioned by
ICEPS, selected commentaries from our PER-
SPECTIVE ON THE ECONOMY radio series, and
updates on the important activities of 1CEPS.

Alfred Malabre, Jr, Fconomics editor of The
Wall Street journal, reading Manhattan Report at
a recent 1ICEPS Policy Forum.
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That's quite a lot to fit into a twelve-page peri-
odical. But Manhattan Report is designed and
edited to highlight the key elements of any pre-
sentation, allowing for a readable flow of copy.
The fine illustrations and photographs in Man-
hattan Report also help to conceptualize much
of the material presented.

Special editions of Manhattan Report are
published every other month and focus on par-
ticular policy issues of lasting importance. These
publications have served policy officials and re-
searchers as compendiums for key policy issues.
Senator S.1. Hayakawa (R-CA) recently cited our
enterprise-zone Manhattan Report inf testimony
as the most comprehensive review of the sub-
ject. Our special edition on funding of the arts
(“is More Better?” September, 1981} has been re-
quested by many of those now debating Presi-
dent Reagan’s cutbacks of the Endowments, and
Senator Warren Rudman (R-NH) recently wrote
requesting a hundred copies of the arts report
noting, “Your eloquent treatment of this subject
elevates the level of debate on federal arts
funding to its proper place.”

Another special edition of Manhattan
Report to receive much attention and offers of
distribution was our detailed examination of the
work of noted economist Thomas Sowell. Pro-
fessor Sowell himself requested a separate order
for these Manhattan Reports, explaining that he
will be using them in response to questions
about his work. “The excerpts you selected give
a better picture of my views than anything of
comparable length ever written,” Professor
Sowell wrote.

Accolades for Manhattan Report have not
been limited to the world of scholars or public
policy officials. Qur friends in the media have
often requested specific editions for a clearer
understanding of economic policy issues,
Reporters and editors from Newsweek, Wall
Street Journal, New York Times, and many other
notable publications have requested copies of
Manhattan Report for their edification. Students
have also come to rely on Manhattan Report. A
recent letter by a student in Texas is typical of

~ those we receive. “Manhattan Report has been

an extremely useful supplement to my course-
work,” the student reported, “and it has exposed
me to ideas | would not otherwise have seen.”

Praise for Manhattan Report continues to
roll into the ICEPS office, and our periodical has
begun to make news as well as cover it. Milton
Friedman devoted the whole of a recent News-
week column to an exclusive Manhattan Report
interview with Congressman Phil Gramm, We
have printed Professor Friedman’s column on
page five as further evidence of MR’s wide
appeal. 1
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Manhattan Report has begun to make news
as well as cover it.
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